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FEDERAL ENERGY REGULATORY COMMISSION
Two forms required of natural gas producers have been discontinued by the Commission:
FPC Form No. 108, "Rate Schedule Analysis on a Continuing Basis," and FPC Form No.
314-B, "Annual Statement for Independent Producers Holding Small Producer Exemption."
Two of five Form No. 108 schedules, 501 and 505 will also be deleted. Two others,
502 and 503 will be replaced by a simplified reporting requirement, "Format No.
FERC 558, Contract Summary to be Filed by All Applicants for Certificates of Public
Convenience and Necessity, Including Successors in Interest." The last schedule,
507, will be replaced by a simpler and shorter "Format No. FERC 559, Independent
Producer Rate Change or Initial Billing Statement." Form No. 314-B will be re
placed by a statement by producers that they have lost small producer status be
cause their natural gas sales have exceeded 10 billion cubic feet during the pre
vious year. Other forms to be revised include: Form P, "Annual Report of Carriers
by Pipelines," and Form 423, "Monthly Report of Cost and Quality of Fuels for
Electric Plants." For additional information contact Bobby Isaac at 202/357-8380.
FEDERAL RESERVE BOARD
Student loan origination fees for loans made before 8/1/82, will no longer be re
quired to be included in truth-in-lending disclosures, according to a recent
announcement from the Board (see the 12/3/81 Fed. Reg., p. 58644) . The action
was taken as part of the Board's revision of its interpretation of Regulation Z,
dealing with truth-in-lending disclosures. The staff previously stated that
the origination fee need not be included in disclosing the annual loan percen
tage rate, but did not extend the exception to truth-in-lending disclosures.
The Board adopted the revision as a final rule without waiting for public com
ment, indicating the need for prompt action to avoid disrupting the student
loan program. The rule is effective 12/4/81.
HOUSING AND URBAN DEVELOPMENT, DEPARTMENT OF
Over $40 million in taxpayers' money has been recovered during fiscal year 1981
at HUD, according to a recent Inspector General report. A major portion of that
amount, $38.2 million, was recovered as a result of audits, with the r e m a i n i n g
$2.2 million being recovered through investigations. These findings are con
tained in the Inspector General's semi-annual report to Congress. Although
the report focuses on the activities of the Inspector General's Office during
the second half of last fiscal year, 4/1 to 9/30/81, it also contains information
on activities for the entire fiscal year. According to the report, 124 internal
audit reports and 852 external audit reports were issued during the one year period.
An additional 4,646 audit reports prepared by non-federal auditors were monitored
by HUD's Office of Inspector General. Copies of the report may be obtained by
contacting the Office of Inspector General, HUD, Room 8256, 451 Seventh St., S.W.,
Washington, D.C. 20410.
LABOR, DEPARTMENT OF
A class exemption from the prohibited transactions provisions of ERISA that would allow
employee benefit plans to make or purchase mortgages for new single-family residen
tial dwelling units was recently proposed by the Department (see the 12/3/81 Fed.
R e g ., pp. 58773-777). The proposed class exemption seeks to allow employee benefit
plans to provide mortgage loans directly or to purchase mortgages originated by
third parties. Individuals affected would be participants and beneficiaries of
employee benefit plans involved in such transactions. Mortgages would have to be
for new single-family residential dwelling units and on terms at least as favorable
to the plan as a commitment involving unrelated parties. The terms also would have
to be consistent with practices customary in the residential financing industry.
Financing would have to be provided through an established financial institution
that commonly makes mortgage loans from its own funds on similar conditions. The
decision to make the mortgage investments would have to be made by a financial
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ments are requested by 1/4/82. For additional information contact Jay S. Neuman
at 202/523-8658.
SECURITIES AND EXCHANGE COMMISSION
The prospect of greater competition between securities firms and other financial
institutions "provides an opportunity as well as a challenge," according to SEC
Chairman John S.R. Shad in an address before the Securities Industry Association
Annual Convention in Boca Raton, Florida, on 12/2/81. In a lengthy statement
entitled "The SEC and the Securities Industry," Chairman Shad urged the attendees
to accept Treasury Secretary Donald Regan’s "invitation to join the national de
bate, not only over the revenue bond and mutual fund issues, but also over the much
broader issue of major regulatory reform." In reviewing what he characterized as
simplification of reporting requirements,Shad stated that the SEC’s "integration
package" will telescope corporations' paperwork, time and expenses, and afford
them greater flexibility in structuring and timing future public offerings. As
part of his summation, he urged more deregulation and a shift of greater respon
sibility from the government to self-regulatory organizations.
TREASURY, DEPARTMENT OF
Many IRS general counsel's memoranda (GCMs), actions on decisions (AQDs) and techni
cal memorandums (IMs) previously confidential IRS documents, will be released under
a recent consent order from the U.S. District Court for the District of Columbia
in the case of Tax Analysts v. IRS. The consent order,which represents the cul
mination of efforts to compel disclosure under the Freedom of Information Act,
becomes effective on 12/24/81 and states that documents generated after that date
will be released,after certain exempt material is deleted, on a regular basis
according to a schedule agreed upon by the IRS and included in the consent order.
Documents generated prior to 12/24/81 will also be released after IRS has deleted
matter that is exempt from disclosure under the confidentiality provisions of
section 6103 of the Internal Revenue Code or under any FOIA exemption. Release
of pre 12/24/81 documents is scheduled to commence in reverse chronological order
on 4/24/81.
Rev. Proc. 81-69, dealing with overwithheld FICA tax on meals and lodging, new tax
shelter procedures, the regulation backlog and changes in the 1981 tax forms were
all discussed by IRS Commissioner Roscoe L. Egger, Jr., before the Illinois CPA
Society in Chicago on 12/2/81. In discussing Rev. Proc. 81-69, Commissioner Egger
stated that the idea behind the new procedure "is to cut through red tape and
allow you to obtain a refund for your clients as quickly and painlessly as possible."
Rev. Proc. 81-69 deals with the procedures for claiming refunds in light of the
U.S. Supreme Court ruling in Rowan Companies, Inc, v. United States,that the value
of meals and lodging furnished for the employer's convenience in not considered
to be "wages" for FICA and FUTA purposes. Turning to the tax shelter area, the
IRS has been implementing a new reclassification and settlement procedure, while
offering a new appeals conference. Looking at forms changes required by the Eco
nomic Recovery Tax Act of 1981, Egger stated that many provisions don't appear on
the form. For example, the 1 1/4% rate reduction credit is already figured in the tax
table, so most taxpayers won't see it. "And three of the Act's most popular items
are not effective this year. These are the deduction for two-earner couples— the
so called "the marriage penalty deduction"— ,the charitable contributions deduction
for people who don't itemize and the increased child and dependent care credit.
These items, of course, won't show up until 1982." Among the changes that will
appear on the form is the exclusion of interest from all saver's certificates,
which appears on Schedule B of the 1040 and page 2 of the 1040A. Practitioners will
also find, according to Egger, major revisions in Schedule D required by the Act's
alternative tax provisions.
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PROXMIRE ASKS FOR QUICK SENATE ACTION FOR AILING S&Ls

Don't wait until Congress returns from adjournment on 1/25/82 to give the insured
financial institutions regulatory agencies the powers they need to handle
failing thrift institutions, is the advice of Sen. William Proxmire (D-WI) to
Senate Banking Committee Chairman Jake G a m (R-UT) in a 11/30/81 letter. Former
Banking C o mmittee Chairman Proxmire is concerned that a potential Senate ver
sion of HR 4603, passed by the House of Representatives 371-46 on 10/28/81, is
being blocked by Sen. G a m ' s desire to consider his more comprehensive bill,
S. 1720. Sen. Proxmire stated:
"I hope that the regulator's bill which enjoys
widespread support, will not be held hostage for the passage of S. 1720 which is
highly controversial." Of the nation's approximately 4,400 savings and loan
institutions, over 74% are experiencing losses, with Administration projections,
for 1981 after tax operating losses of $4 to $5 billion. The Director of the
Federal Savings and Loan Insurance Corporation, H. Brent Beesley, is forecasting
200 savings and loan mergers a year for the next several years, with an estimated
10% requiring help from the FSLIC fund. Since the first of this year, Members of
Congress have introduced over 70 bills which have provisions to directly or in
directly affect the S&L industry.
SPECIAL:

TAX EXPENDITURES SUBMITTED TO BUDGET PROCESS— SUBJECT OF HOUSE HEARINGS

Legislation intended to subject tax expenditures to the congressional budget process
will be the subject of 12/9-10/81 hearings by the House Rules Committee. HR 4882,
introduced by Rep. David Bonior (D-MI), would mandate Congress to set a target
for the total cost of all tax expenditures, the various forms of tax preferences
for individuals and businesses, in the first budget resolution. Further, the
bill would make tax expenditures subject to the budget reconciliation procedure.
In announcing the hearings, Rep. Bonior stated, "The 14% growth rate of tax ex
penditures, compounded by the 1981 tax bill had created and expanded a broad
range of tax expenditures at an aggregate five-year cost of $75 billion, one-tenth
of the total five-year cost of the 1981 bill."

For additional information, please contact Jim Kovakas, Gina Rosasco,
Nick Nichols or Kathee Baker at 202/872-8190.
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